
Benefits of
Non-Banking
Financial Companies
(NBFCs) in India



Non-Banking Financial Companies
(NBFCs) play a vital role in the
financial sector by providing
various financial services and
products, especially in areas where
traditional banks may have limited
reach. Here are some key benefits
of NBFCs:



Enhanced Financial Inclusion

NBFCs significantly contribute to financial inclusion by
providing access to financial services in rural and semi-

urban areas. They serve customers who are often
overlooked by traditional banks, including low-income

individuals, small businesses, and those without a
formal credit history. By extending credit and other
financial services to these underserved segments,

NBFCs help promote economic growth and stability.



Flexible and Tailored Products

NBFCs offer a wide range of financial products that are
often more flexible and tailored to the needs of their

customers compared to traditional banks. They provide
various types of loans, such as personal loans, business
loans, vehicle loans, and microloans, with less stringent

eligibility criteria. This flexibility makes it easier for
individuals and businesses to access the funding they

need.



Quick and Efficient Services

One of the standout NBFCs registration from RBI is their
ability to offer quick and efficient services. The loan

approval process in NBFCs is typically faster, with fewer
documentation requirements and less bureaucracy. This

speed and efficiency are especially valuable for
customers who need immediate access to funds, such as

small businesses looking for working capital or
individuals facing urgent financial needs.

https://corpbiz.io/nbfc-registration


Focus on Small and Medium Enterprises (SMEs)

NBFCs are crucial for supporting the growth of small and
medium enterprises (SMEs) in India. They provide SMEs

with the necessary funding to expand operations,
purchase equipment, or manage cash flow. Since SMEs

often struggle to meet the strict lending criteria of
traditional banks, NBFCs fill this gap by offering

customized loan products that suit their specific needs.



NBFC Takeover Checklist

NBFCs can be involved in mergers, acquisitions, or takeovers, which are
strategic moves to expand their market presence or diversify their services. A

comprehensive NBFC takeover checklist with RBI approval is essential in these
situations, ensuring that all legal, financial, and operational aspects are

thoroughly evaluated. This checklist typically includes reviewing the NBFC's
financial health, compliance with RBI regulations, assessment of liabilities, and

understanding the impact on existing stakeholders. Proper due diligence
during a takeover helps in making informed decisions and maintaining the

NBFC's integrity and performance.

https://corpbiz.io/nbfc-takeover


 Types of Due Diligence

Due diligence is a critical process for NBFCs, especially during mergers,
acquisitions, or investments. The types of due diligence services include:

Financial Due Diligence: Evaluates the financial health, including assets,
liabilities, and profitability.
Legal Due Diligence: Assesses legal risks, compliance with laws, and checks
for any legal disputes.
Operational Due Diligence: Reviews the efficiency of operations,
management practices, and operational risks.
Market Due Diligence: Analyzes market conditions, competition, and the
NBFC's market position.

https://corpbiz.io/due-diligence
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